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Abstract: All the listed corporations in Taiwan were required to incorporate
independent directors in the board according to Taiwan Corporation’s constitutions after
January 2007. Does it really matter when this regulation has been enforced? This
research used the sample of listed corporations from Taiwan in year 2008, when the
global financial storm occurred to explore the relationship between the composition of
independent directors and firm performance. Using the information transparency as a
moderator, the research found that the setting of independent directors and the specific
professional background of independent directors have positive effects on promoting
the firm’s performance. In addition, when the information transparency and the
independent directors’ background are integrated in the model, we find that it has the
positive effects on reducing the firm’s systematic risk.
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